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CONFIDENTIAL CAIRO 10532 

E.O. 11652: NA 
TAGS: USEGJC EFIN 

SUBJ: AIO QUERY RE APPLICABILITY US-EGYPT TAX TREATY 
REF: (A) CAIRO 10493, (B) STATE 99005 

1 . REF A REPORTS AMC REPS EXPECTATION SIGN JEEP 
CO-PRODUCTION AGREEMENT WITH ARAB INDUSTRIAL ORGANIZATION 
(AIO) SOMETIME NEXT MONTH. THIS AFTERNOON ASHRAF MARWAN, 
CHAIRMAN OF AIO, TELEPHONED AMBASSADOR TO INQUIRE WHETHER 
A TAX TREATY EXISTS BETWEEN US AND EGYPT AND, IF SO, 

WHETHER IT WOULD BE APPLICABLE TO AMERICAN COMPANIES 
ENGAGED IN AIO PROJECTS IN EGYPT. 

2. AMBASSADOR TOLD HIM US-EGYPT TAX TREATY HAS BEEN 
SIGNED. BUT IS STILL AWAITING RATIFICATION BY BOTH 
COUNTRIES. IT PROHIBITS, UNDER CERTAIN CONDITIONS, 

DOUBLE TAXATION. AMBASSADOR SAID 

HE WAS UNABLE TO COMMENT ON APPLICABILITY OF TREATY TO 
AIO PROJECTS IN EGYPT, BUT NOTED THAT ISSUE IS ACADEMIC 
UNTIL SUCH TIME AS BOTH COUNTIRES HAVE RATIFIED TREATY. 

3. MARWAN NOTED AIO HOPES TO SIGN AGREEMENT WITH AMC 
IN JULY. QUESTION HAS ARISEN WHETHER AMERICAN 
EMPLOYEES OF AMC WORKING IN EGYPT SHOULD BE TAXED BY 
EGYPT. IF EGYPT TAXES THEM, WILL THEY ALSO HAVE TO 
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PAY USG TAXES. MARWAN INDICATED AIO WILL, EITHER 
DIRECTLY OR THROUGH EGYPTIAN EMBASSY WASHINGTON, 

QUERY IRS ON THIS MATTER. 

4. ON CONTINGENCY BASIS, SUGGEST DEPT CONSULT WITH 
IRS RE POSITION WE SHOULD TAKE ON AMERICANS ENGAGED 
IN AIO PROJECTS IN EGYPT. ALSO PLEASE ADVISE CAIRO OF 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 

us POSITION. 

EILTS 

CONFIDENTIAL 

NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TAX AGREEMENTS, INCOME TAXES 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 23-Jun-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 22 May 2009 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977CAIRO10532 
Document Source: CORE 
Document Unique ID: 00 
Drafter: n/a 

Enclosure: DG ALTERED 
Executive Order: GS 
Errors: N/A 
Expiration: 

Film Number: D770225-0649 
Format: TEL 
From: CAIRO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t19770628/aaaaaxxk.tel 

Line Count: 64 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 985c6078-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION L 

Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 CAIRO 10493, 77 STATE 99005 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 03-Feb-2005 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2060021 
Secure: OPEN 
Status: NATIVE 

Subject: AIO QUERY RE APPLICABILITY US-EGYPT TAX TREATY 
TAGS: EFIN, EG, USEGJC 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/985c6078-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



